[SZA) No.18,2013  67-71

EUdSHS L 7 a—n)B— g

JIBFL WS ik s e i ads - e

(Tay s M)

The Monetary Integration in EU and Globalization

Hiroyuki KawanoBe
Executive Director, Institute of Civilization Research, Professor, School of Political Science and Economics, Tokai University

Globalization accelerated the interdependence of the world’s national economies. Social and economic institutions of each
country are much susceptible to worldwide economic conditions as well as domestic ones. One of the major concerns of each
country is whether its institutional reforms undertaken successfully fit the requirements resulting from the present worldwide
connection of economic actions and increasing competition. The monetary integration in EU has been proceeding under such
global circumstances. This article explores several aspects and problems of EU monetary integration, considering them as one

of the constitutional reforms under globalization.

A major reason that triggered the EU sovereignty crisis in 2010 was inadequacy of the 1992 Maastricht Treaty (which
established EMU) as a constitutional contract. The inadequacy of the constitutional contract and the difficulty of constitutional
reform amid the post-constitutional situation facilitated free-riding by member countries, leading to loosened fiscal discipline

for a balanced budget.
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