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A Report on the Power Sector Reform in India
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The Indian power sector has been facing serious challenges from frequent power shortages, unstable voltages, transmis-

sion and distribution losses, and low energy efficiency. A massive blackout affecting as many as half of the Indian states cap-

tured worldwide attention in the summer of 2012. This research was launched by asking why the Indian power sector is trapped

in its current bottleneck and why success has evaded the country’s efforts for reform. Based on the analysis of previous studies

and the “All India Electricity Statistics,” the following conclusions were drawn: a) huge power subsidies for agricultural farmers

under poverty reduction programs have constrained the management of State Electricity Boards and depleted state finances,
which in turn has reduced expenditures for maintenance of and investment in power infrastructure; b) the political power of
farmers has prevented state governments from carrying out power sector reforms; and c) power utility companies have contin-
ued to face severe financial problems in spite of various efforts made for improvement.
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