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Abstract

In this paper, we explain the relationship between Embedded Value (EV), new indicators
of the life insurance company, and accounting numbers. EV has been widely adopted by
European life insurance companies for supplementary reporting. But EV has still not been
accepted for inclusion in the main financial reporting by IASB or so. Furthermore, we
analyzed the disclosure of Japanese life insurance companies. As a result, we argue that
EV provides the information about the performance of the life insurance company that
can't be reported in the practice, and it enhances the usefulness of financial reporting. In
addition, we reveal that EV disclosure is one of the most effective information disclosure
means for a particular company. But many Japanese companies don't disclose the EV, so

there are many challenges to the disclosure of EV for financial reporting.
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L, ESICHADEGRBREMSEORBICEEZ ZEV TV L2 2IERT 5720, A4k
BRI LT B 22 R ICBRAIN 2175 720

T3, EVORFEE LT, EROKXFEMETIIRT I LD TE ZVAEMRBatto%E
RUCPS p M E RS2 2 LT, MBERakoA AN (HMEETES X OEERE) 2
HOLLDTHHLEN) LN TEL, EHI2IE, TOEVY, AT 7a—FI1ck
DL EFIEBENREZ 2 b>TWD I L ZMER L,

Tz, BURGHIB L OB Yy MM ORE, OIS WEEIZE EVIFEZ R L%
WIANCH B S e Wb ho7ze TOMEIE, EVIFEORRICIZZOFEB L OHE=HIC
L ZFHMIC T A A2 ), BBLO/N S WA L BRI 2 > Tw 2 W HENE 2
RIELTWS,

ZO—5T, HATHCESH LT 0¥ T LEZ0TEEC, RARNERROEEHE
DRECREMNEVIFHEZBRT 2 H D Ebhote TIh5, AT —2
RN =120 L TR ROl % 7 € — v LzwREIZOWTIE, Ktz fise
THHEMELTEVHEEZAMLTWS EEZ OIS,

DEZFLH2E, KOXIII%h%, EVIREIZ, AaRBRathodis - 30z
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BAERRERFRFEO 1D ENTHEY, ThEERIEHLTWS Z L2 »%x
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EMTHRT 2EIHE— SN TRV EBRIT 5N 5, EVIREAZE Ok T,
LV LD bk E DRI X > THEKE AT EVIWREEET 2L, OWRT 5%
RWRT L L, OEEZHK—T 52 L% EVIREO B itk 20 52012271
TLRTNE RS WIEEEZ b,

oL BMEERRT S0, KEHE#E (BIZIXIFRS4) BT, EVIEEZ®
b0, %L EVOMBERTH 2 BIEMEE DS L OIRA MO BIR % #HOT %
CEERRFET D HROFHELE L TE, MKRLR2OF2—) v e AGOTFr—AD L HI1Z, W
Bah FZANE~EV IS OB 2 Lk X8 5 72012, BFOXFEIEE EV Ok L »
IREREDILENEZONLHY,

EE12 F2—Y v elfo IFRS IS MFHi & EV ok

Reconciliation of Global Life IFRS shareholders’ equity to embedded value

in USD billions, as of June 30, 2013 Total
IFRS shareholders’ net assets 18.9
Less intangible assets
Goodwill 0.4)
DAC/DOC (15.1)
Other intangibles & PVP 4.1
DFEF 5.9
Plus IAS 19 Liabilities 1.0
Less non-controlling interests 0.1
Other adjustments 1.6
Embedded value shareholders’ net assets 7.8
Value of business in force 11.6
Embedded value 19.4

(Wi F 2 — 1) v & A 4y 20134E & op [ #t 75 3% [Embedded value report | http://www.zurich.com/2013/half-year-
report/embeddedvaluereport.html?cat= m)
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10) %3, AMEEAEEHERPREAEICOVTLREZITo 720, 4L O¥IEF1 A2 0
— ¥ ¥ —REZ ERBIICH L OCRHEE R ORR 2170 T e\ i, KOG E LTz

11) FEEME M &3, AR AR EEEOE AR E2 KL 72, Wb~ —
ADEBEHEDEF O, MM ZE B AE A 4 < fa A 6 2 L OB RO F A & v - A
DEFEZLIIVTENBT 20T, fTHER LOWED 1 >TH 2 (Earfibkifs,
2011) 6

12) MBIEHMER & AERBEOBENE IOV TRITIIETIE, Zofticd, HBEoKE 24
EIZE, BRI T LEREENHCOT, ZOL -V 2y =3 M2HIRT 5720
DOFBE LTHHRBREH VD s VI T —T =¥y —a X MEE (Ngand Koh, 1994), #
BOKEWREEFZEBIEIA MDIRKEVOT, TOHRRTE L L THMBAREZ Vb & v
I BiE 2 A ML (Inchausti, 1997) % &0 %,

454677 (2014) 109



WA SES - P —5A

13) PRA R L L, ARSI RE ST 2 SHOREFHEZ VY (Lo,
2011) .

14) BWHTF— 5120w Tid, Wille oEfHz L 2EHDH 50T, FH214E3 Ao 57—
7TV 5,

15) 7—% OFIULE, FEEIK (—BRPRFRE LHEHRE) BLOWRNER (—FKY
KEFBAE AR BV Lz L TRHH L EIF 5,

16) &D7:0, AIEZBEY» VSV TV TH M EAT - 7205, SHRERICIEEEL 5 2 &
ol

17) FEZFPMRFENLT Y 7 LR, EVIREZRR L 2 WHEBNIZOWTIE, [HFHICRBZ
RN HEG LB ORI ICKEL D, ZOEKRTIE, VAZ 7Y —L— 2D LH
W TP KR ELERTHIBEICED L) REREH LD, LW OPEAL R
WA O] L) BRASEE SN

18) AN BT 2 EVIBEOBRBICOWTIE, & 57BN (2013) 252 LW,

BEXM

HI SBEALEN (2012) TRESEDXRTFER] thIukEstL,

HO7EEAEN (2013) ThBEstto [FFME~<— 2] fEE] dhoekiitt,

I (2011) [MD& AZBT 2R FREMEHROIELN ] [ X2y — - Y b= a ¥
) $5%, 25-44H,

AR (2002) [THMEIIEABML] &) B  TEARTY 2 +— %) —] 5%, 1-13
Ho

WP (2004) [HZEMZRTEMERE HOEAT A P OBMR] DEERE] (AR ESE
FEEWIZERT), #536%, 37-52H,

APTE— (2009) [T RF4 v F - 82— (EV) FROBUR] [HarfrBEnE] 451667,
77-98H,

FUEET (2007) [ HAMBEOMBEHRHRKEDOHCEN] [FEHETF VAN v —F ]
5845755107, 98-113H,

BENEER S s (1999) [T 2 oA SHALICE T2 LR —
http://www.fsa.go.jp/p_mof/singikai/kinyusin/tosin/kin004.pdf

AR (2004) [HAdrfrbrasatosyin] [AdarirbRmmse] 551477, 63-111H,

fle 2 ARBeE (2013) [ o OERFIFEZOHEEGIIHT 52 —5%] [F51] H1845%H 17,
16-28H,

WIEFRS (2012) [HROFZGIREZ K2 L OB)H | TR - £ 7+ — A R] =y A3k
BEWFZERT, 1-4H,

PIBER (2012) [PRERZEFZFHI BT 28BN I A~ v FaGFOER] [HAEFH %]
(RARHKS) $575%, 201-225H,

AdarfRbiin e (2011) MEGRBESHO T4 270 - v —]
http://www.seiho.or.jp/data/publication/tora/pdf/tora2011_all.pdf

HEMRBREHICE ST =27 VL R=b - Fr A7 0= v =% (NKS] A—VF 4 v 7
A AERARIE - T4 7 & v MEGIRR - T&D A —V T4 ¥ 7 A)

110 FHER A AL BB 50



A2 31 5 Embedded Value Bi/R D925 & 154

Almezweq et al. (2012), “The value relevance of voluntary European embedded value
disclosures: evidence from UK life insurance companies,” International Journal of Accounting
and Finance 3, pp. 343-366.

CFO Forum (2004), “European Embedded Value Principles.”

CFO Forum (2009), “Market Consistent Embedded Value Basis for Conclusions.”

Dye, R. (1986), “Proprietary and nonproprietary disclosures,” Journal of Business 59, pp.331-366.

FASB (1976), Discussion Memorandum, “an analysis of issues related to Conceptual Framework
for Financial Accounting and Reporting :Elements of Financial Statements and Their
Measurement”.

Horton, J. (2007) “The Value Relevance of Realistic Reporting: Evidence from UK Life Insurers,”
Accounting and Business Research 37, pp.175-197.

Hossain, M., L. Tan, and M. Adams (1994), “Voluntary Disclosure in an Emerging Capital
Market: Some Empirical Evidence from Companies Listed on the Kuala Lumpur Stock
Exchange,” International Journal of Accounting 29, pp.334-351.

IASB (2004), Insurance Contracts, International Financial Reporting Standards 4 (IFRS4).

Inchausti, B. (1997), “The Influence of Company Characteristics and Accounting Regulation on
Information Disclosed by Spanish Firms,” European Accounting Review 6, pp.45-68.

Ng, E., and H. Koh (1994), “An Agency Theory and Probit Analytic Approach to Corporate Non-
mandatory Disclosure Compliance,” Asia-Pacific Journal of Accounting 1, pp.29-44.

Prefontaine, J., J. Desrochers, and L. Godbout (2009), “The Informational Content Of Voluntary
Embedded Value (EV) Financial Disclosures By Canadian Life Insurance Companies,”
International Business and Economics Research Journal 8, pp.1-14.

Serafeim, G. (2011), “Consequences and Institutional Determinants of Unregulated Corporate
Financial Statements: Evidence from Embedded Value Reporting,” Journal of Accounting
Research 49, pp.529-571.

454677 (2014) 111



