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A Study on the Available for Sale Securities:
From View Point of Comprehensive Income

Saori Matsubara

Abstract

Currently, various debates are concerned with financial performance. Regarding the
background of these debates, there exist valuation differences when particular assets or
liabilities are valued at fair value. In other words, items have emerged that can be included
in comprehensive income but not net earnings. Comprehensive Income can be defined as
the change in net assets during a certain period of time, concerning transactions or events
other than direct transactions with shareholders, while the term net earnings is used to
refer to performance in a certain period. These two concepts have tended to be discussed
from the perspective of recognition.

This paper intends to reconcider available-for-sale securities from recognition (realized,
realizable) and investigate the commonality with available-for-sale securities and no basis
adjustment applied to forecasted transaction.

It will be shown that recognition (realized, realizable) can't explain available-for-sale
securities. Consequently, the commonality with available-for-sale securities and no basis
adjustment applied to forecasted transaction are way of thinking not to respect decision-

making of management and regard financial instruments as independent items.
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