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Will TPP Totally Destroy Japanese Agriculture?

Masahiro FUKUSHIMA

Abstract

The Japan Agricultural Cooperatives (JA) insists loudly that TPP will totally destroy
Japanese agriculture. How should we evaluate JA's anti-TPP opinion? This paper concludes
that it bends the truth and that JA is the primary cause of the decline of Japanese
agriculture. The main factor of agricultural decline in Japan is JA's high rice prices policy.
The main problem for Japanese agriculture is the decline of Japanese rice farming. If the
Japanese government failed to keep rice exempt from elimination of tariffs in the TPP
negotiations and it became impossible for JA to maintain high rice prices, the very basis of
JA's existence would be threatened. This is why JA has actively promoted demonstrations
against the TPP. Keeping rice prices high has been the foundation of JA's growth and
prosperity. High rice prices have allowed a lot of inefficient small-scale, part-time farmers
to continue rice farming and have driven agriculture in Japan into decline, while enabling
JA to increase profits and expand its agricultural organization. The acreage reduction
program for rice raises the price of domestic rice higher than that of imported rice. JA has
justified its own policy in the name of food security and "multifunctionality". In reality,
however, the acreage reduction program for rice has damaged both of these. The high rice
prices policy is promoted by informal alliance of JA, the LDP (the Liberal Democratic
Party), and MAFF (The Ministry of Agriculture, Forestry, and Fisheries) wherein JA plays
the leading role and the LDP and MAFF in supporting roles. Though ordinarily a
cooperative is an independent body set up and run by its members, JA is an organization
with a top-down power structure. The dissolution of JA would be effective in discontinuing
the high rice prices policy. If we could successfully destroy the high rice prices policy, we

would be able to take appropriate measures for Japanese agriculture in relation to TPP.
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