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TPP Adrift: What Japan Should Do

Masahiro FUKUSHIMA

Abstract

The Trans-Pacific Partnership (TPP) multinational trade agreement was given the heavy
blow by the United States’ decision to withdraw from the pact. The TPP accord cannot go
into effect without the United States. Under the slogan of “America First,” the Trump
administration has shifted the focus of its trade policy from multilateral trade talks to
bilateral negotiations—- a strategy aimed at extracting concessions that benefit the U.S.
economy. What should Japan do in reaction to the U.S. withdrawal from the TPP? It is vital
that Japan continue its efforts to persuade the United States of the strategic advantages of
the trade agreement. At the same time, there is much Japan can do to put the TPP11 (the
TPP minus the United States) into effect, by taking the initiative in exploing the
possibilities of drawing the United States back into the TPP camp. Japan also should
increase its efforts to push for progress on other economic partnership deals. With the
TPP at a stalemate, the Regional Comprehensive Economic Partnership (RCEP), a broad
East Asian free trade framework involving China, India and Southeast Asian nations, has
assumed a new importance. China is bound to step up its diplomatic maneuverings to
establish relatively low levels of liberalization to attract emerging and developing
countries. Under the circumstances, Japan must play an active role in enhancing the levels
of liberalization to be achieved. Along with the TPP and the RCEP, the conclusion of a

Japan- EU Free Trade Agreement is a pressing and important issue for Japan’s strategy.
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