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Dynamic capabilities of multinational corporations and the evolution of
institutions for open innovation
—— Consideration from an integrated perspective of international business,
economic geography, and Innovation for realizing sustainable innovation ——

Nobutaro NAGASHIMA

Abstract

The theory of open innovation proposed by Henry Chesbrough has evolved as an
important approach to solving challenges with global impact, and its area of interest has
changed to sustainable open innovation, such as healthcare, environment, and energy. As
Henry Chesbrough and Anita M. McGahan point out, addressing the societal challenges is
an important theme of open innovation, and the theory of dynamic capabilities proposed
by David Teece is positioned as a theory of strategic management of open innovation.

Global innovation and knowledge creation driven by Al, IoT during the fourth industrial
revolution can be effectively considered by based upon an integrated perspective on
international business, economic geography, and innovation that takes the perspective of
connecting global knowledge among regional clusters. Many of the most advanced
sustainable innovations are related to this, including innovations in wind power.

In this paper, we discuss the dynamic capabilities of multinational corporations and the
evolution of institutions for open innovation, based upon an integrated perspective of
international business, economic geography, and innovation for realizing sustainable
innovation.

Specifically, I discuss sustainable innovation by Japanese and Danish offshore wind

power companies towards a decarbonized society, using the case studies of Mitsubishi
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Heavy Industries and Vestas. I will also discuss international exhibitions and business

conferences as institutions for open innovation, based upon the studies of Harald Bathelt

etal.
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